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E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: ITALIAN EXCHANGE MARKET DEVELOPMENTS 

PASS TREASURY FOR WIDMAN; PASS FRB 

REF: ROME 13398 DATED 30 SEPTEMBER 1974 

1. MONETARY MOVEMENTS DATA FOR FIRST TWO WEEKS OE 
SEPTEMBER REPORTED IN REETEL DID NOT SHOW RECEIPT OF 
RECENT $2 BILLION GOLD COLLATERAL LOAN FROM GERMAN 
BUNDERSBANK TO BANK OF ITALY. HEAD OF BALANCE OF 
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PAYMENTS SECTION OF RESEARCH OFFICE OE BOI EXPLAINED TO 
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TREAS ATT OCTOBER 1 THAT, ALTHOUGH TRANSACTION HAD BREN 
MADE IN NEW YORK ON SEPTEMBER 5, THIS HAD NOT BERN 
RECORDED IN BIWEEKLY MONETARY MOVEMENTS OE ITALIAN 
EXCHANGE OERICE AS OR THAT DATE BECAUSE METHOD OR RECORDING 
TRANSACTION HAD NOT YET BEEN DECIDED. MINTREASURY HAS 
NOW AGREED TO RECORD DUAL ENTRY EONSISTING OE INCREASE 
IN CONVERTIBLE ROREIGN EXCHANGE HOLDINGS OR BOIAJIC 
AND SIMULTANEOUS INCREASE IN MEDIUM-TERM ORRICIAL LIA- 
BILITIES OE BOI/UIC. THERE WOULD BE NO CHANGE IN RIGURE 
ROR ORRICIAL GOLD HOLDINGS. THIS, OR COURSE, HAS NO 
ERRECT ON RECORDED BALANCE OR PAYMENTS DERICIT. TRANS- 
ACTION WAS RECORDED AS OE SEPTEMBER 20 AND SHOULD APPEAR 
IN NEXT BIWEEKLY REPORT ON MONETARY MOVEMENTS. BEAUDRY 
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